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         n the last chapter I introduced the inflows = outflows equation and introduced the    
          types of income streams available for cash flow. Making the claim that inflows equal 
outflows can fuel anxiety for those struggling through tight economic seasons. If that’s 
you, here is some encouragement. 

First, remember that seasons always “come to pass.” Admittedly, some seasons stay lon-
ger than others, but life has a way of cycling, and yours will soon bring you through. Your 
current circumstances offer a great advantage for learning how to steward even small 
amounts. This is a biblical principle working on your behalf that leads to reward. Building 
sound spending habits in the down times will leverage in multiples when breakthrough 
comes. Watch our Father in heaven bless and promote you to His delight as you steward 
your financial times now in faith.

“‘Well done, my good servant!’ his master replied. ‘Because you have been trust-
worthy in a very small matter, take charge of ten cities.’” 
 

                      Luke 19:17 NIV

Think back to good times past. It might not have been too many months ago when you 
had the money needed. You bought the car or rented the home. You had enough to get 
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new clothes for school or even give generously to some important need. Most of us have 
experienced good times and there are lessons hidden in that fact. First, don’t let the bad 
times steal hope and gratitude for those good times. Allow this course to forge new think-
ing, so that when the next wave of breakthrough comes, you can build better. Soon you 
will fly above your financial trials like an airplane above a storm; you will soar because 
God wants you to prosper. Remember your Purpose Train exercise? Review those pages 
now and allow this prayer to lift your gaze. 

Father in heaven, I pray for Your help to interrupt and improve my circumstances. 
I press hard into Your good hope and order the silence of worries that cloud my 
thinking. Break through to me, Father. I await Your rescue. I ask all this by faith 

in Jesus Christ. Amen. 

SPENDING

All spending should compliment your Purpose Train. In fact, every dollar you spend 
needs to advance the Purpose, Vision, and Strategy of your life. Eliminating any spend-
ing that does not contribute to your momentum can solve what has become, for many, 
the greatest puzzle in the home. 

Spending can be either proactive or reactive. Proactive means intentional spending in 
alignment with your Purpose Train; reactive means accidental, incidental, or disengaged 
spending that continues until something bad happens to make you feel victimized. 

Proactive = Spending on purpose
Reactive = Spending on accident

Many Americans are reactive in their spending. They disengage from financial diligence 
and spend as urgencies and opportunities present themselves. They avoid financial mat-
ters to the point of harm. Harm can be minor, like the gnawing fear of making ends meet, 
or major, such as repossessions, foreclosures, and bankruptcies. Sometimes harm is un-
avoidable—as I’ve said, life is unpredictable. But even with life’s volatility, I observe that 
most financial harms are self-inflicted and preventable with proactive spending.
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Proactive spending begins with the simple tool called LGS. LGS stands for Living, Giv-
ing, and Saving—meaning every outflow can be placed into one of these three broad 
categories. I’ll write the cash flow equation again using the LGS spending categories.

Inflows = Living + Giving + Saving

In Chapter 5, I illustrated income as arrows 
flowing into an income pool (Illustration Y). 
Now imagine that pool as the top of a fun-
nel. Every income stream of the household 
—grouped as either active, passive, or value 
income—flows into the top. The streams first 
move through the widest part of the funnel, 
which represents the widest part of our spend-
ing: Living. The narrow part of the funnel 
represents our Giving, and the drip from the 
bottom represents our Saving, which method-
ically and mechanically fills the bucket known 
as net worth.

Every dollar that enters the funnel (inflows) must go to one of these three categories:

Living is the category for all spending related to housing, personal, auto, 
health, education, taxes, and entertainment;
Giving is the category for all spending related to church tithes, pledges 
paid, offerings, and other gifts;
Saving is the category for growing net worth by increasing assets or re-
ducing debts. 

The Living category is the widest, carrying most of the costs associated with your life-
style. Choices to change spending in the Living category can contribute greatly toward 
balancing a home’s cash flow equation. Because the Living category is the largest catego-
ry, it often yields many small reductions that combine to a big relief each month.

Without the help of your Purpose Train, cuts to the Living category can trigger feelings 
of defeat and discouragement. Help yourself by viewing potential cuts through the Pur-
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pose Train like a lens. Cut or reduce any spending that does not contribute to why you 
are alive.

Be quick to manage any sense of loss or discouragement you might feel when ending 
certain spending patterns. You are developing a proactive approach to spending, and this 
new skill exercises clarity of purpose. Those old feelings are what led you into reactive 
spending in the first place. They are like painted lines on a road, guiding your spending 
using comfort and convenience rather than identity and purpose. Looking down, you 
follow lines that go nowhere; looking up, you engage vision and make progress. This is 
true in the natural and it is true for money.

All spending that remains find its source in who you are. It is refreshing to discover 
that using money on things that really matter is a powerful part of engineering a life 
“in Christ.” Lifestyle is the product of our own creative power. This is one small way we 
demonstrate what it means to be made in our Creator’s image. Like Him, we shape much 
of the world around us14. Often our world is a demonstration of what lies within us. Or-
der manifests order, but chaos manifests chaos. Our responsibility for both internal and 
external worlds may be challenging for some people to accept, especially when life seems 
out of control. But we are empowered to do good, and God will help us in that endeavor.

A sage friend once explained that there are only three characters in every great piece of 
literature, and these same exist within us: the victim, the villain, and the hero. The victim 
is the one who is powerless and to whom life happens. The villain has power, but uses it 
wrongly to bully others. The hero is the one who, through courage and hope, changes the 
world around him or herself for good. Heroes are agents of righteousness and catalysts 
for change without excuse or manipulation. You are that hero for your Prosperous Home.

14 In this thinking, I stop short of the fallacy that we can “think and grow rich.” We are not gods, though some 
have wrongly taught us otherwise. More on this doctrinal misstep is available in my Prosperous Soul Foundations 
Manual.
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LIVING WITHIN YOUR MEANS

Many financial educators talk about living within your means. For many Americans, that 
means living at the limits of your income. However, this idea is incomplete. If we consid-
er this “living within your means” idea through the lens of Living, Giving, Saving (LGS), 
it would mean spending 100% in the following way:

L 100%
G     0%
S     0%
 100%

Recalling the funnel illustration, this means 100% of income flowing into the family is all 
spent in the Living category. This treats all income like bread that should be consumed 
by the family in the short term. In contrast, a Prosperous Home perceives LGS spending 
like bread and seed. Living is the bread, and Giving and Saving are the seed. Bread is the 
part we eat, and seed is the part we plant. Bread makes us stronger, healthier, and more 
stable; seed makes the way for a better tomorrow.

The idea of bread and seed deepens the argument of living within your means. Everyone 
understands you must plant seed in order to get bread. Likewise, the LGS model envi-
sions spending for both bread and seed. It is not enough to spend 100% on Living; rather, 
we need spending to span both bread and seed to truly live within our means. For a Pros-
perous Home, living within your means might begin like this:

L 80%
G 10%
S 10%
            100%

Notice that Living costs are set at 80%, and both Giving and Saving are matched at 10% 
each. This LGS of 80/10/10 is a great start at dividing your spending between bread and 
seed. Spending into your seed first (Giving/Saving) and living on what remains is a bibli-
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cal application of the idea “pay yourself first.” 

As Christians, we are called to live for God. That sounds so grand and spiritual, but re-
ally it is very plain and common for a believer. Godly living is hidden in the day-to-day 
rhythm of work and play. The way we care for ourselves and others matters to God. The 
opportunities for kindness and bravery are constant. Forgiveness, humility, perseverance, 
creativity—these and myriad other virtues are the brick and mortar that build a pleasing 
life for Christ. And strangely, our Father in heaven watches to reward us. He lets us enjoy 
the fruits of our labor. These fruit are what I call bread. It is how we make a stable life and 
position ourselves as towers of strength. Here are some verses on the idea of bread:

And without faith it is impossible to please Him, for he who comes to God must 
believe that He is and that He is a rewarder of those who seek Him.

           Hebrews 11:6 NASB

For the Scripture says, “You shall not muzzle the on while he is threshing,” and 
“The laborer is worthy of his wages.” 

       1 Timothy 5:18 NASB

GIVING OF TITHE AND OFFERING

Giving includes all your generosity spending, from international donations to the hungry 
man asking for a sandwich. The subject of giving is complicated and emotional so here 
we will view it from the 10,000-foot view. All giving can be divided into two categories 
called tithe and offering.

Tithes are given to support your local church.
Offerings are given to support everything else.

The modern idea of tithing is rooted in the Jewish rabbinical laws called maaser. Maas-
er is a law that requires Jews to give the first ten percent of their income to support the 
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priests and teachers of the Torah. These traditional targets of priests, synagogues, and re-
ligious schools have been compared in our culture to the home church and pastoral staff. 
This comparison makes sense because most of our spiritual growth comes at the hand of 
faithful pastors and teachers.

The word tithe means tenth, so if someone is giving 10% or less, their giving belongs to 
the tithe. If someone gives more than 10%, then the amount above ten represents some-
thing else. Above ten percent is where offerings begin.

Offerings are optional and self-directed in our Western culture. Offering dollars should 
be given to support missions, missionaries, or any other qualified charitable spending 
where you feel God’s pleasure. Consider in advance where to put your offerings. Remem-
ber, all giving is seed, and you should know what you’re planting. Learn how to say yes 
and no, especially in the areas of giving. Never sow carelessly; needs are real and serious, 
so place your money well as a Prosperous Home. 

I have much more to say about giving, but will defer to my forthcoming book about the 
tithe. For now, I offer the following two thoughts. First, the Bible is clear in both Old and 
New Testaments that tithing is a source of blessing. In Malachi, God says to test Him and 
see the truth of this. And in the New Testament Jesus scolds the Pharisees for performing 
the law of tithing but neglecting the more important issues of justice, mercy, and faith-
fulness. In the end, Jesus Himself affirms both the important issues as well as the tithe:

“Bring the whole tithe into the storehouse, so that there may be food in My house, 
and test Me now in this,” says the LORD of hosts, “if I will not open for you the 
windows of heaven and pour out for you a blessing until it overflows.”

             Malachi 3:10 NASB

“Woe to you, scribes and Pharisees, hypocrites! For you tithe mint and dill and 
cumin, and have neglected the weightier provisions of the law: justice and mercy 
and faithfulness; but these are the things you should have done without neglecting 
the others.”

        Matthew 23:23 NASB

Second, our earliest recorded tithe comes from the ancient tradition established by 
Abram and confirmed later by his descendants Isaac and Jacob. Historically, tithing pre-
dates even Abram. It was common in those days for Bedouin tribes to pay a tribute before 
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crossing into another tribal territory. The tribute represented an honorarium, a tax, and a 
pledge of peace all wrapped together when a tribe was passing through. If the tribute was 
not paid at the time of crossing, the tribe effectively declared war against the residents of 
the territory. 

This is exactly the significance of Abram’s first tithe. If you read the passage in context, he 
and his cadre of 318 men are returning home after successfully rescuing Abram’s nephew, 
Lot, from the armies of four kings, who had themselves defeated and plundered five other 
kings. Abram and his fighters had pursued these armies into faraway lands, and on the 
journey home, the road brought them upon the boundary of a certain great king named 
Melchizedek. This king was very different from others because he was both king and 
priest. His kingdom was called Salem (which means peace), and he served a single God 
known as “Most High” in a time of polytheism. Oh, and one more thing: Melchizedek 
had no beginning or end of life, no parents, and no genealogy. He was a foreshadowing 
or type of Jesus Christ:

Without father, without mother, without genealogy, having neither beginning of 
days nor end of life but made like the Son of God, he remains a priest perpetually.

            Hebrews 7:3  NASB
 

I imagine Abram paused at the boundary of this unexplored land. Before him stood the 
King of Peace, while behind him were 318 weary fighters and all the bounty won back 
from nine kings (the four he pursued plus the five that were pillaged). He made a choice 
to honor the God who caused this miracle to happen. Abram paid a tribute, one tenth of 
all the increase. But what is new is Abram’s worship to this God Most High. Abram be-
came the world’s first monotheist, and the Hebrew nation was born in the act—a simple 
tribute paid to avoid war with an eternal Priest, and to acknowledge his singular worship 
of the Almighty God.

And Melchizedek king of Salem brought out bread and wine; now he was a priest 
of God Most High. He blessed him and said, “Blessed be Abram of God Most High, 
Possessor of heaven and earth; And blessed be God Most High, Who has delivered 
your enemies into your hand.” He gave him a tenth of all.

                Genesis 14:18-20
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For this Melchizedek, king of Salem, priest of the Most High God, who met Abra-
ham as he was returning from the slaughter of the kings and blessed him, to whom 
also Abraham apportioned a tenth part of all the spoils, was first of all, by the 
translation of his name, king of righteousness, and then also king of Salem, which 
is king of peace. 

        Hebrews 7:1-2

I believe giving is a marvelous act of worship and acknowledgement for the Prosperous 
Home. How you give and whom you support is between you and God. I encourage you 
to give something and never withhold the important aspect of planting seed, especially 
at the boundary of your spiritual journey across the unexplored lands of life. We stand 
before our King and Priest, Jesus. Offer something. 
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LESSONS
CHAPTER SIX

HOMEWORK

Using the numbers you wrote in the chapter, fill out the Living, Giving, Saving (LGS) 
Worksheet on the next page.

VIDEO

Watch video #6 entitled, “The Spending Side of LGS,” on your DVD or online 
curriculum.

Watch tutorial video #6 entitled, “Calculating an LGS Percentage,” on your DVD or 
online curriculum.

Watch tutorial video #7 entitled, “LGS and the Black Swan,” on your DVD or online 
curriculum.

GOING DEEPER

What surprises or realizations came up as you filled out your current LGS?

How would funneling every dollar spent through your Purpose Train help you?

What have been your spending habits in the past?

Why can there be no residual money and every dollar must go into Living, Giving, 
or Saving?



85CHAPTER 6  |  THE SPENDING SIDE OF LGS

How do savings change the balance sheet?

How have you seen the idea that what is inside you manifests outside you play out in 
your life, or in others’ lives?

Do you identify more with the victim, villain, or hero? How so?

 
FURTHER STUDY

Read or memorize these verses: Malachi 3:10-12, Luke 19:17, Hebrews 11:6, 1 Tim-
othy 5:18.

If you don’t tithe, pray about testing God for 90 days. Faithfully sow and watch to see 
what God may do to “rebuke the devourer” and “open the windows of heaven” in 
your life.

PRAYER

Father God, You are the giver of good gifts. Thank You for all that You have given 
me. Thank You for using different financial seasons in my life to bring me closer to 
You. Help me as I bring purpose and intentionality to my finances. Thank You for the 
courage to be honest and to see clearly where my money is spent.

PROPHETIC ACT

Spend 30 minutes recalling and being thankful for prosperous seasons from the past. 
Journal the result of that time.
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LIVING, GIVING, SAVINGS 
(LGS) WORKSHEET

© Stephen K. De Silva
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NOTES
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